INTRODUCTION
Indonesia is a unique country with the population of 261.1 million people living on its islands. With this huge amount of people on its massive 1.905 million kilo meter squares islands, Indonesia provides many capital resources. These resources consist of natural resources and human resources.
Tambunan (2015) stated that with a very strategic geographic, Indonesia is very rich of natural sources that make it possible to maximize the utilization in several sectors, such as; agriculture, forestry, fishery, mining, and energy.
Those sectors can provide many jobs that most of Indonesian need.
With all the abundance of resources in the country, unemployment is still becoming a major problem for Indonesia. The picture of unemployment in Indonesia can be seen through Labor absorption can be affected by many things in the economy, such as;
total wage, material of the production, production, and the number of the company (Azhar & Arifin, 2011) . In the rubber production, the producers are divided into three main producers, they are the smallholder, state owned company, and the private company. All of them are spread in any province that produces rubber in Indonesia. The number of company may increase when there is an addition in investment and it can decrease when they face bankruptcy.
When the number of company or unit increases, the need for worker will increase as well in order to fulfill the companies' demand. It happens because when the number of producer increases, each unit of producer will need people to work for them and produce. This condition affects the supply and demand of the labor in the labor market Kasman (2009) managed to say that the effort to develop three main commodities (coconut, rubber, and cacao) will certainly increase the role of these commodities in increasing the labor absorption and export revenues.
Rubber is very important nowadays since many other industries depend themselves on the rubber production. In "Pengembangan Industri Plastik dan Karet Hilir Prospektif" (n. d.), it is stated that rubber is one of the most important commodities in which will affect the other industries in many ways. Since the use of rubber is very often in many industries such as tire and other parts of plane, the need to increase the number of company and industry related to it is considerable in order to grow the economy of the country.
RESEARCH METHOD
The However, in processing the data, there were three models of approach that the writer used, they were; (1) 
RESULT AND DISCUSSION
This research was conducted in order to find out and analyze the factors The estimation result of these 3 models (Common Effect, Fixed Effect, and Random Effect) can be seen as follows: It can be explained by understanding the producer behavior in microeconomics theory and the economic condition during 2012 -2015. When the provincial minimum wage increases, it will increase the purchasing power of the people or the consumer. It will lead to a high demand of goods and services which will drive the company or producer to produce more in order to meet the demand. To meet the demand of the market, the company or producer will increase the number of labor to work for them so that they will be able to produce in a high number of goods and services.
The value of t -statistic of X4
Variable ( In this research, the writer chose several provinces that were known as the top rubber producers in Indonesia. The provinces that the writer chose were;
North Sumatera, Riau, South Sumatera,
Lampung, West Kalimantan, Central
Kalimantan, South Kalimantan, West Java, Aceh, and East Java. There were several considerations behind choosing these ten provinces, some of them were the availability of the data, they were considered as the top rubber producers in Indonesia, and some other reasons.
Moreover, here was the analysis of each province in this research that was related to the labor absorption. it will not only good for the supply and demand of labor market but also for the producers' productivity in the industry.
2. The government needs to give more attention to the people who work in the labor industry since the price of rubber is not always stable all the time. When the price gets low for instance, it will be a motivation for the companies to cut off their worker because they will spend more than they receive in the industry. If the company starts to cut off people who work for them, then the number of unemployment will increase and it will not be good for the country's economy.
3. Since rubber industry involves many farmers, it will be a positive thing for the government to give more attention to their welfare since the price of the rubber will affect so much on them. The government may give more subsidies for them or keep circulating their supply when the supply of labor is low.
